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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


!' U.S. agricultural export volume for January totaled 12.8 million 
tons, up 37 percent from 9.4 million tons exported during January 1987, and 
unchanged from December 1987. Volume gains were most pronounced in wheat (up 
115 ag shell eggs (up 97 percent) and horticultural products (up 45 
percent). 


January's export value totaled $2.88 billion, up 33 percent over 
January 1987. Strong exports of wheat ( up 102 percent), apples (up 104 
percent), almonds (up 93 percent), fresh grapefruit (up 53 percent), corn=tup 
43 percent, soybeans (up 26 percent), cattle hides (up 10 percent) and beef, 
and veal (up 6 percent) were largely responsible for the increase. 

abr 

October-January export volume totaled 49 million tons, P=percent 22 
higher than the same period a year ago and the highest. level to date in three 
years. Export valued totaled $11.3 billion, up 15 percent over year-ago nies 
levels. Exports are up in seven of the top 10 U.S. markets over last year 
with gains ranging from 3 percent to the European Community to 41 percent ti 
South Korea. 


Agricultural imports for January came to $1.81 billion, up 24 percent 
($353 million) from last January and up 6 percent from December. October- 
January imports totaled $7.02 billion, up $108 million (2 percent) above the 
same period last year. 


The January 1988 agricultural trade surplus. totaled $1.07 billion, 
compared to $711 million last January. This brings the year-to-date trade 
surplus to $4.32 billion, $1.4 billion over the same 4-month period a year ago 
and the highest in three years. 


U.S. Agricultural Trade 
(Billion dollars) 


Sint i= PaSCa mVedhe~ == en OC L-Uan=-a=— ce 
1987. 1988 Percent 1987 1988 Percent 
Actual Forecast Change Actual Actual Change 


Exports 2/29 he 3245 +16 9280 reli 334 +15 

Imports 2026; 20S -0 6.91 JE0C -2 

Trade balance ve 1220 --- 2.95 4.32 --- 
-more- 


SALLY KLUSARITZ, Editor, Tel. (202) 447-3448. Additional copies may 
be obtained from FAS Media and Public Affairs Branch, 5920-S, Washington, D.C. 
20250-1000. Tel. (202) 447-7937. 


FY 1988 EXPORT VOLUME FORECAST RAISED 1.5 MMT 
HIGHEST VOLUME LEVEL IN 4 YEARS 


Million Metric Tons 


OCT-JAN 


FEB-SEPT 


1985 
* FY 1988 FEB-SEPT values are forecasts 


paar 1988 export volume totaled 12.8 
MMT, 37 percent above last year, and 
roughly unchanged from December’s strong 
volume figure. Volume gains were most 
pronounced in wheat (115 percent), shell eggs 
(97 percent), horticultural products (45 
percent), cotton and linters (44 percent), corn 
ee percent), vegetable oils (22 percent), rice 
22 percent), tobacco (22 percent) and 
soybeans (7 percent). 


The official USDA FY 1988 export volume 
forecast was raised 1.5 MMT to 142.5 MMT 
on February 25. Most of the increase stems 
from expected additional wheat sales under 





the Export Enhancement Program (EEP). 
October-January export volume now totals 
nearly 49 MMI, 17 percent higher than the 
Same period a year ago and the highest 
level-to-date in three years. 


Several commodities are experiencing export 
growth this year. One particularly bright story 
is in corn, where exports reached 13.7 MMT, 
up 19 percent over last year. Lower 
exportable supplies brought on by poor crop 
production in Argentina, Thailand, and South 
Africa has resulted in Japan and Korea 
stepping up their purchases of U.S. corn. 


JANUARY BULK COMMODITY EXPORTS UP 51% 
STRONG WHEAT SALES LEAD THE WAY 


OCTOBER - JANUARY 
Billion Dollars 


MM) HIGH-VALUE 
BULK 


1985 1986 1987 1988 


1 eaters high-value exports reached $1.2 
billion, 14 percent greater than year ago 
levels. Although January’s high-value total 
was 8 percent below December, it was the 
largest level during the month of January in 
six years. Likewise, October-January exports 
were strong and currently stand at $5.1 billion, 
up 7 percent ($353 million) compared with 
the same period last year. High-value exports 
are expected to reach record levels in 1988. 


Three commodities account for 59 percent of 
the rise in high-value exports so far this year. 
Vegetable oil sales to Pakistan, Egypt, 
Mexico, and the EC-12 continue strong, up 
$86 million (68 percent). Higher prices have 
helped boost the value of U.S. cattle hide 
exports by $62 million (16 percent) despite a 7 
percent (581 million pieces) drop in total 
volume numbers. Korea has overtaken Japan 
as the leading U.S. cattle hide importer since 
FY 1986, and continues to be the top market 
with U.S. exports reaching $203 million, up 43 





JANUARY 
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percent so far this year. Competitive U.S. 
pices are assisting almond exports to the 

C-12 and restoring markets lost last year 
because of a poor U.S. crop. Almonds 
exports to the EC-12 are up $62 million, or 
142 percent, this fiscal year. 


In January, bulk agricultural exports climbed 
to $1.68 billion, up an impressive 51 percent 
over last year. October-January bulk sales 
were also up an encoura ing 22 percent with 
the assistance of several EEP initiatives. The 
U.S. share of world grain trade is projected to 
rise from 31 percent in marketing year (MY) 
1986 to 43 percent in MY 1988. Increased 
U.S. competitiveness, helped by lower loan 
rates, the EEP, and a lower dollar, has 
reduced production incentives for foreign 
competitors. Also, weather-reduced crops in 
several importing and exporting countries 
have provided further opportunities for U.S. 
export growth. 


o.. © e ° 
Dpulk commodities are: wheat, rice, coarse grains, 


pele pine unprocessed oilseeds, cotton and 
tobacco. All other agricultural exports are classified as 


high-value products. 





U.S. AGRICULTURAL EXPORTS BY COMMODITY 
OCTOBER - JANUARY 


VOLUME (MILLION METRIC TONS) 
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Percentages are computed as the change from FY 1987 To FY 1988. 


TOP 10 MARKETS FOR U.S. AGRICULTURAL EXPORTS 
OCTOBER - JANUARY 
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1/ U.S. Agricultural exports to Canada are under-reported by about one $1 billion a year and officially recognized as such by both governments. 


COUNTRY HIGHLIGHTS 


Ho Kong’s imports of U.S. poultry 

products in 1987 jumped to $66 million, up 
44 percent from 1986. Imports of both poultry 
meat, especially frozen chicken parts, and eggs 
were up significantly because of a combination 
of increased demand, favorable U.S. prices 
(caused by the declining dollar), TEA 
activities, and EEP for eggs. 


The MY 1988 wheat import estimate for 
China was raised again in March to 12.5 
MMT, the highest level since MY 1983 when 
13 MMT were imported. The world wheat 
trade number was also raised about 1 MMT to 
103 MMT, the highest since MY 1985. 


Exportable corn supplies for 1987/88 from the 
two major Southern Hemisphere 
exporters--Argentina and South Africa--are 
now estimated to be about a million tons 
lower than previously forecast, because of 
reduced crop prospects. A majority of these 


exports would normally be destined for Japan 
and Taiwan, two of the largest importers of 
U.S. corn. These two countries usually rely on 
forward purchasing to cover import needs. 
Accordingly, U.S. corn commitments for 
Japan and Taiwan are currently 40 percent 
(4.0 MMT) ahead of last year’s pace. 


The EC Commission re-adopted the 
controversial ban on the use of hormones in 
livestock fattening. This followed a 
unexpected decision by the EC Court of 
Justice that the original directive had been 
passed illegally. The latest move is now legal, 
according to the Court. Only the United 
Kingdom voted against the directive. The 
U.S. has suspended retaliation on $100 million 
of EC imports, but can reinitiate retaliation 
with a decision by USTR that U.S. beef 
exports have been affected by the EC 
directive. 





TOP FIVE MARKETS FOR U.S. EXPORTS 


BY VOLUME 
OCTOBER - JANUARY 
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Percentages are computed as the change from FY 1987 To FY 1988 
1/ No exports reported during comparable period last year 
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UNITED STATES DEPARTMENT OF AGRICULTURE 


Foreign Agricultural Service 
Room 5918-S 
WASHINGTON, D.C. 20250—1000 


OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 





—_————— 


FIRST-CLASS MAIL 
POSTAGE & FEES PAID 
USDA-FAS 
WASHINGTON, D.C. 
PERMIT No. G-262 


a te Se 





If your address should be changed PRINT OR 
TYPE the new address, including ZIP CODE and return 
the whole sheet and/or envelope to: "1218 1O002/2070SUNES 1 o001 
us SIA NAL 
FOREIGN AGRICULTURAL SERVICE, Room 5918 So. ae = Re 
U.S. Department of Agriculture RACHANGE SECTION 
Washington, D.C. 20250. i coe RAL TIMORE AVE + 1 ie 
—_—_———_- K iT es ded f° ae, arene ree, or 
tELTSVILLE ME 20705-2326 
U.S. AGRICULTURAL IMPORTS FROM ALL SOURCES 
OCTOBER 1986 - JANUARY 1988 
“ CUMULATIVE TO DATE CURRENT MONTH ( JANUARY ) 
COMMODITIES UNIT QUANTITY VALUE QUANTITY VALUE 
~---------------------- %o pono ee ------------------ % p-------------------: %  p-----------------: % 
10/86-01/87: 10/87-01/88: DIF :10/86- 01/87: 10/87-01/88:DIF 1987 1988 :DIF : 1987 1988 :DIF 
SUGAR & TROP. PRODS. 
SUGAR, RAW & REFINED: MT: 605,156 338,735 -44 208,910 110,012 -47 31,889 73,803 +131 9,683 26,893 +178 
SWEETENERS.......0003 MT : 347,841 258,932 -26 90,871 74,364 -18 66,267 47,938 -28 17,753 16,903 -5 
COCOA & PRODUCTS....: MT : 166,923 218,861 +31 370,431 477,377 +29 49,879 48,542 -3 108,285 109,300 +1 
COFFEES sree ean MT 350,873 381,155 +9 1,243,164 873,949 -30 70,014 74,892 +7 230,306 186,292 -19 
ESSENTIAL OILS......: MT 3,546 4,145 +17 36,783 40,893 +11 754 1,171 +55 7,078 10,898 +54 
TEAL soe Se tamoaee. MT 27,568 24,489 -11 41,939 32,713 -22 6,897 6,521 -5 9,694 8,323 -14 
SPICES: Sear et MT 53,601 50,326 -6 108 537 118,448 +9 12,621 12,001 -5 26,151 27,674 +6 
FIBERS ..c6 ose aerte ea cae MT 18,503 21,036 +14 10,631 11,563 +9 4,089 945228 43° 25238 9 (2\6700eeue 
RUBBER & ALLIED GUMS: MT : 252,382 287,975 +14 208,182 295,927 +42 57,344 84,229 +47 49,443 91,331 +85 
OTHER. .e sate een «at XXX: 52,873 58,480 +11 15,577 14,488 -7 
TOTAL. Badung ccc XXX: 2,372,321 2,093,726 -12 476,208 494,771 +4 
GRAND TOTAL.......: XXX: 6,911,288 7,018,581 +2 1454,101 1807,137 +24 


ES CHANGE GREATER THAN 999 PERCENT. 


NOTE: VALUE UNITS ARE IN THOUSANDS OF DOLLARS. LITER UNITS ARE IN THOUSANDS OF UNITS. 
XXX INDICATES QUANTITY TOTALS ARE NOT MEANINGFUL WHERE UNITS OF MEASURE DIFFER. 
--- INDICATES CHANGE LESS THAN 1 PERCENT. “«* INDICAT 

1/ INCLUDES BY-PRODUCTS. 


SOURCE: U.S. CENSUS DATA (UNADJUSTED). 


TRADE AND ECONOMIC INFORMATION DIVISION 
TRADE AND MARKETING BRANCH, IAS, FAS, USDA 





